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PV Grid Parity a Reality in Several Cities in Spain, Italy, 

Chile, and Mexico 

 The “PV Grid Parity Monitor” shows that the arrival of grid parity jointly with 

proper regulation will generate investment opportunities 

 

Madrid, November 5th 2012.- The results of the first issue of the PV Grid Parity Monitor, analysis 

conducted by strategy consulting company ECLAREON and supported by SMA, Saint Gobain, and 

Gas Natural Fenosa as main sponsors, show that photovoltaic grid parity (moment when 

photovoltaic LCOE becomes competitive with retail electricity prices, assuming that 100% of the 

electricity is self-consumed) is a reality in several of the cities analyzed in the report. 

The Grid Parity Monitor (GPM) analyzes photovoltaic competitiveness against retail electricity 

prices for residential consumers and assesses local regulation for self-consumption of fourteen 

cities across seven countries: Germany, Italy, Spain, USA, Brazil, Chile, and Mexico. 

Grid Parity and Regulation 

The GPM shows that, within the residential segment, photovoltaic technology is already 

competitive against retail electricity prices in Spain, in some parts of Chile, and in some cases in 

Mexico and in Italy. 

Grid parity arrival does not imply that photovoltaic technology does not need governmental 

support anymore. On the contrary, in order to make the development of a photovoltaic self-

consumption market possible, policymakers should concentrate their efforts on reducing 

administrative barriers and creating or improving regulatory mechanisms (such as net-metering 

or net-billing regulations) to allow “self-consumers” to feed their excess generation into the grid. 

On this side, the GPM shows that regulations can still be improved in many countries. It should 

be noted that it is the combination of both elements (grid parity and proper regulation) what 

generates the investment opportunity. The existence of one of them only, will not generate any 

market effect.  

“Grid Parity represents a unique opportunity to develop a local and sustainable power 

generation technology in a cost-effective way; however, proper regulatory changes are 

needed to make this possible and electric systems will need to be adapted to this new reality”, 

asserts David Pérez, Partner of ECLAREON. 

The GPM may well be one of the most comprehensive analyses of PV grid parity to date: it is 

based on a rigorous and transparent methodology (detailed in the report), it uses real and 
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updated data as inputs, which include turnkey quotations of local PV-system installers from each 

of the countries under study (not estimates), and it includes specific and detailed information 

per country (and city, when applicable) such as the discount rate, retail electricity prices, and 

inflation rates. 

The GPM is a recurrent analysis: it will be updated every semester to show the evolution of 

photovoltaic grid parity. The first issue includes data up to July, 2012 and will be officially 

presented in several national and international forums. 

The report is available at ECLAREON’s website: http://www.eclareon.eu/en/GPM, and at 

Leonardo ENERGY: http://www.leonardo-energy.org/photovoltaic-grid-parity-monitor. 

 

ECLAREON is an international strategy consulting and financial advisory boutique with a sole focus on the new 

energy sector. It has offices in Spain, Germany, and Italy and partner offices in Brazil, Chile, India, and the USA. 

ECLAREON’s service portfolio includes strategy and policy consulting as well as financial advisory for industry 

players, governments, financial institutions such as banks and private equity firms, and utilities and industry 

associations.   
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